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them to issue notes to the amount of their separate issues. Bnt
if the number of the united bank exceeded six, their privilege
of issuing notes was to cease

16.    If any banker exceeded his authorised issue he was to
forfeit the excess

17.    Every bank of issue was to send a weekly account of its
issues, which was to be published in the London ffazette

18.    The mode of taking the average was laid down, and
bankers were to permit their books of account to be inspected
by a Government officer properly appointed, and to make a return
to Government once every year, within the first fortnight in
January

19.    The Bank of England was allowed to compound with
private "banks of issue, to withdraw their own notes, and issue
Bank of England notes, for a sum not exceeding one per cent,
per annum, up to the 1st August, 1856

20.    All banks whatever in London, or within 65 miles of it,
were allowed after the passing of the Act to draw, accept, or
indorse bills of exchange not being payable to bearer on demand

21.    The privileges of the Bank were to continue till twelve
months' notice, to be given after the 1st August, 1855; and
repayment of the public debts, and all other debts whatever

12. Such are the leading provisions of Sir Robert PecFs
Act, which was meant to carry out a particular theory of
currency, which we have no hesitation in affirming is one of the
most stupendous delusions on the subject that any one ever
conceived. A theory as opposed as possible to the opinions of all
the greatest authorities on the subject, during the great dis-
cussions on the currency in 1804,1811, and 1819, which we have
already abundantly quoted in the former part of this volume.
But the most remarkable circumstance is that the Act authorises
the most flagrant violation of the principle it is intended to
enforce; for the issuing of notes upon the public funds is the
most vicious principle possible. It is the theory of John Law,
which we shall more fully consider in a subsequent chapter.
Indeed, so utterly blind was one of the most distinguished
advocates of this theory to the true nature of monetary science,
that he boasted that, " practically considered, fluctuations in tha